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Summary
The credit profile of East Nippon Expressway Company Limited (E-NEXCO, A1 stable) reflects

that of the Government of Japan (A1 stable) because of the company's importance to the

construction, maintenance and operation of Japan's toll road networks in the northeast of

Japan and the high level of credit support from the government, as well as the government's

heavy involvement in E-NEXCO's operations.

Credit strengths

» Full ownership by the Japanese government

» Critical role in executing Japanese policies for toll road networks

» High degree of central government support and supervision

» Predictable cash flow, which supports the company's underlying performance

Credit challenges

» E-NEXCO's credit challenges mostly reflect those faced by the central government

Rating outlook
The outlook on E-NEXCO's rating is stable, reflecting the outlook on Japan's sovereign rating.

Factors that could lead to an upgrade
An upgrade of the sovereign rating could lead to an upgrade of E-NEXCO's rating.

Factors that could lead to a downgrade
A downgrade of the sovereign rating would lead to a downgrade of E-NEXCO's rating.

Additionally, a decline in the degree of government ownership or an institutional change that

would result in lower financial support or weaken the company's very close relationship with

the central government could lead to downward pressure on the rating.

https://moodysanalytics.fra1.qualtrics.com/jfe/form/SV_6nSiBDZYONp8Y7Q?pubid=PBC_1457894
https://www.moodys.com/credit-ratings/East-Nippon-Expressway-Company-Limited-credit-rating-820828900
https://www.moodys.com/credit-ratings/Japan-Government-of-credit-rating-423746
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Exhibit 1

Relationship between E-NEXCO and Japan Expressway Hld. & Debt Repayment Agency (JEHDRA)

Accepted debt means that JEHDRA becomes a joint and several obligor of E-NEXCO's debt, and JEDRA will be responsible for paying this transferred debt, that is, JEHDRA assumes E-

NEXCO'sdebt.E-NEXCO remains jointly and severally obliged after the transfer of liabilities.
Source: JEHDRA and Moody's Ratings

Profile
East Nippon Expressway Company Limited (E-NEXCO) is responsible for constructing and operating expressways throughout eastern

Japan. It operates a network of toll roads and engages in ancillary services, such as overseas activities and parking area operations.

E-NEXCO was established in 2005 as a special public corporation per the Act on Expressway Companies (the Act) following the reform

of Japanese highway network organizations, which triggered the dissolution of the former Japan Highway Public Corporations1, and

the incorporation of six regional highway operating companies, including E-NEXCO, West Nippon Expressway Company Limited (A1

stable), Central Nippon Expressway Company Limited (A1 stable), Metropolitan Expressway Company Limited (A1 stable), Hanshin

Expressway Co., Ltd. and Honshu-Shikoku Bridge Expressway Co., Ltd.

Under the new structure, Japan Expressway Hld. & Debt Repayment Agency (JEHDRA, A1 stable)2 owns toll roads, which it leases

to six operating companies who pay leasing fees to JEHDRA. Lease payments, tolls and restrictions on construction costs are in turn

stipulated in the agreement between the two parties, in accordance with the relevant laws.

The act requires the government to always hold more than one-third ownership in E-NEXCO and the Minister of Land, Infrastructure,

Transport, and Tourism (MLIT) approves its major decisions, such as management appointments, operating plans, funding strategies

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the

most updated credit rating action information and rating history.
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https://www.moodys.com/credit-ratings/West-Nippon-Expressway-Company-Limited-credit-rating-820828895/summary
https://www.moodys.com/credit-ratings/Central-Nippon-Expressway-Company-Limited-credit-rating-820828880/summary
https://www.moodys.com/credit-ratings/Metropolitan-Expressway-Company-Limited-credit-rating-820828934/summary
https://www.moodys.com/credit-ratings/Japan-Expressway-Hld-Debt-Repayment-Agency-credit-rating-808797066/summary
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and the issuance of equity for its toll road operations. Currently, all of E-NEXCO's shares are owned by the government, which has no

plan to reduce its ownership.

Detailed credit considerations
We have adopted the same analytical approach for E-NEXCO as that for the 12 other government-related entities or FILP agencies (or

Zaitos, government-related entities financed under the government's Fiscal Investment and Loan Program [FILP]3) in Japan that we rate.

We have assigned a final rating on par with the sovereign rating, without determining a Baseline Credit Assessment (BCA) based on our

Government-Related Issuers rating methodology.

We regularly review which approach — Joint Default Analysis (JDA) with an assigned BCA or an analysis without a BCA — best fits each

issuer, and also consider which best reflects the relevant credit factors. As part of this process, we monitor very closely the robustness

and sustainability of government support for E-NEXCO, and assess if any changes in the government's policy stance may affect the

creditworthiness of its debt obligations.

E-NEXCO plays a critical role in executing the government's toll road policies

E-NEXCO plays an integral role in Japan's public transportation policy. E-NEXCO is a wholly government-owned, not-for-profit toll

road operator, leasing and operating toll road assets and constructing new social assets, such as highways.

E-NEXCO is also handling the expansion of lanes on several routes to prevent traffic disruptions caused by damage from disasters and

to strengthen logistical functionalities of the arterial routes, which support E-NEXCO's role in executing the government's toll road

network policy.

For the fiscal year ending 31 March 2026 (fiscal 2025), E-NEXCO will spend ¥472.4 billion to construct new toll roads, ¥316.7 billion on

large-scale maintenance activities and ¥517.4 billion on regular maintenance activities, including disaster recovery.

E-NEXCO will continue construction work on the toll roads, in particular surrounding the Greater Tokyo Area over the next few years

to a decade. E-NEXCO expects these new routes to resolve the traffic bottlenecks in the area. The emergence of ground surface

depressions along the construction route in 2020 could potentially extend the duration of the construction phase.

As outlined in its fiscal 2025 business plan, E-NEXCO is also planning new construction projects such as the Higashi-Kanto Expressway

and renovation including for the Kan-Etsu Expressway. It is also undertaking maintenance, repairs, and management of roads such as

the Hokkaido Juukan Expressway.

E-NEXCO benefits from a high degree of central government support and close supervision

E-NEXCO benefits from a well-developed institutional framework designed for Japanese highway networks. According to the act, the

government may provide E-NEXCO with strong financial support, including guarantees and capital injections.

MLIT is heavily involved in the development of the company's business plans, the construction of expressways, collection of tolls,

issuance of long-term debt and offerings of new stock.

An example of support provided to E-NEXCO was the enactment of laws by Japan's Diet, including an extension in 2023 of the

toll collection period for an additional 50 years to 2115. This decision follows the previous extension in 2014, which extended the

initial 45-year period to 60 years and planned to eliminate tolls by 2065 instead of 2050. The amendment in 2023 established

an additional 50-year time frame for debt repayment. This extension underscores the importance of highway management in the

Japanese government's policy. The additional revenue generated by the extension will provide additional financial resources for the

maintenance and upgrading of aging infrastructure.

Relationship with JEHDRA governed by the agreement that underpins predictable cash flow

E-NEXCO's cash flow primarily benefits from the agreement with JEHDRA, which covers planned revenue and spending, including

leasing fees. Based on the agreement, most of E-NEXCO's debt is designed to be transferred to JEHDRA before its maturity. The

agreement also limits potential revenue volatility to within 1% every year. If revenue declines by more than 1% against the agreed upon

plan, E-NEXCO can reduce the leasing fees paid to JEHDRA.
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Furthermore, the agreement allows for sufficient flexibility to tackle an unexpected change in the operating environment. For instance,

any strain on revenue from a natural disaster can be almost neutralized because E-NEXCO is empowered to revise its payment

agreement with JEHDRA. We do not expect the institutional framework to change in the next few years.

This favorable regulatory framework and a stable operating environment contribute to E-NEXCO's highly predictable cash flow, which

allows for adequate control of the company's liquidity and management of its relatively high leverage.

Traffic has largely rebounded from the impact of the coronavirus pandemic. In fiscal 2024, E-NEXCO's toll revenue rose by 2.5% from

that in the previous fiscal year, reaching nearly 98% of the fiscal 2019 level.

E-NEXCO has an established position in the domestic capital market, which we consider deep and mature. It has good access to

commercial paper and other short-term funding, and maintains short-term banking facilities up to ¥75 billion.

ESG considerations

How environmental, social and governance risks inform our credit analysis of E-NEXCO

We take into account the impact of ESG factors when assessing issuers' economic and financial strength. In the case of E-NEXCO, we

assess the materiality of ESG to the credit profile as follows:

Environmental and social risks are not significant to E-NEXCO's credit profile, given its strategic role and the strong links with the

Japanese central government, although we take into account the country’s exposure to natural disasters, which have disrupted

economic activity and necessitated high fiscal costs for reconstruction; and the aging and shrinking domestic working-age population

that weighs on potential growth. Governance risks are significant to E-NEXCO's credit profile. Its governance is intrinsically intertwined

with the central government under a sound governance framework, which provides strong supervision and ultimately makes key

decisions.

For more detail on our approach to incorporating environmental, social and governance factors in credit analysis, please see our cross-

sector rating methodology.

Ratings

Exhibit 2

Category Moody's Rating

EAST NIPPON EXPRESSWAY COMPANY LIMITED

Outlook Stable
Issuer Rating A1
Senior Secured Shelf -Dom Curr (P)A1

Source: Moody's Ratings

Endnotes
1 These were Japan Highway Public Corp (founded in 1956), Metropolitan Expressway Public Corporation (founded in 1959), Hanshin Expressway Public

Corporation (founded in 1962) and Honshu-Shikoku Bridge Authority (founded in 1970).

2 JEHDRA was also established in 2005 as an independent administrative agency (IAA) under the general law for IAAs and the JEHDRA Establishment
Act. JEHDRA is a successor entity tasked with debt repayment following the privatization of Japan's above-mentioned four highway-related public
corporations.

3 FILP is a financial activity conducted by the Government of Japan. It involves procuring funds through the issuance of a type of government bond called
“Fiscal Investment and Loan Bonds” or “the FILP Bonds”. These funds serve as a financial resource to enable the implementation of large-scale, long-term
projects that are strategically necessary but difficult for the private sector to handle because of their extended duration and likely low profitability.

4          26 September 2025 East Nippon Expressway Company Limited (Japan): Update to credit analysis



Moody's Ratings Sub-Sovereign

© 2025 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT

COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE

BY MOODY’S (COLLECTIVELY, “MATERIALS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT

MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT.

SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS

ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET

VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S MATERIALS

ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK

AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER

OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER

OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT

RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.

MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE

EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER

CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND

INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF

IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED

OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT

USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR

WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR

DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM,

METHODOLOGY AND/OR MODEL.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED

FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well

as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it

uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,

MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the credit rating process or in preparing its Materials.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any

indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any

such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or

damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a

particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory

losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the

avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,

representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT

RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including

corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,

agreed to pay Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it. MCO and all MCO entities that issue ratings under the “Moody’s Ratings” brand

name (“Moody’s Ratings”), also maintain policies and procedures to address the independence of Moody’s Ratings’ credit ratings and credit rating processes. Information regarding

certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors Service, Inc. and have also

publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at ir.moodys.com under the heading “Investor Relations — Corporate Governance —

Charter and Governance Documents - Director and Shareholder Affiliation Policy.”

Moody's SF Japan K.K., Moody's Local AR Agente de Calificación de Riesgo S.A., Moody’s Local BR Agência de Classificação de Risco LTDA, Moody’s Local MX S.A. de C.V, I.C.V.,

Moody's Local PE Clasificadora de Riesgo S.A., and Moody's Local PA Calificadora de Riesgo S.A. (collectively, the “Moody’s Non-NRSRO CRAs”) are all indirectly wholly-owned credit

rating agency subsidiaries of MCO. None of the Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating Organization.

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors

Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended

to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you

represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or

indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to

the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for India only: Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not be relied upon or used by any users located in

India in relation to securities listed or proposed to be listed on Indian stock exchanges.

Additional terms with respect to Second Party Opinions and Net Zero Assessments (as defined in Moody’s Ratings Rating Symbols and Definitions): Please note that neither a Second

Party Opinion (“SPO”) nor a Net Zero Assessment (“NZA”) is a “credit rating”. The issuance of SPOs and NZAs is not a regulated activity in many jurisdictions, including Singapore.

JAPAN: In Japan, development and provision of SPOs and NZAs fall under the category of “Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations

applicable to “Credit Rating Business” under the Financial Instruments and Exchange Act of Japan and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green

Bond Assessment as defined under any relevant PRC laws or regulations; (2) cannot be included in any registration statement, offering circular, prospectus or any other documents

submitted to the PRC regulatory authorities or otherwise used to satisfy any PRC regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory

purpose or for any other purpose which is not permitted under relevant PRC laws or regulations. For the purposes of this disclaimer, “PRC” refers to the mainland of the People’s

Republic of China, excluding Hong Kong, Macau and Taiwan.

5          26 September 2025 East Nippon Expressway Company Limited (Japan): Update to credit analysis

https://ir.moodys.com/investor-relations/


Moody's Ratings Sub-Sovereign

REPORT NUMBER 1457894

6          26 September 2025 East Nippon Expressway Company Limited (Japan): Update to credit analysis



Moody's Ratings Sub-Sovereign

CLIENT SERVICES

Americas 1-212-553-1653

Asia Pacific 852-3551-3077

Japan 81-3-5408-4100

EMEA 44-20-7772-5454

7          26 September 2025 East Nippon Expressway Company Limited (Japan): Update to credit analysis


